CALMAC MEETING

August 15, 2001

Minutes

Attendees:

Valerie Richardson, PG&E

Mike Wan, PG&E

Bill Miller, PG&E

Craig Tyler, SoCal Gas

Marian Brown, SCE

Robert Levin, PG&E

Marty Kurtovich, PG&E

Don Schultz, ORA

Marylou Sutton, PG&E

Stephen Hall, Energy Div.

Judy Kelly, SDG&E

Andrew Sickels, SDG&E

Mike Messenger, CEC

Monica Rudman, CEC

Silvia Bender, CEC

The August 15, 2001 meeting was hosted by the Office of Ratepayer Advocates in the Sacramento, CA office.

Standard Practice Manual (SPM):

Don Schultz, ORA, provided a handout that detailed who the participants are on the Inter-agency Accounting Group (Green Accounting Group.)  He also included a table depicting what state agencies receive funding for Energy Efficiency and the funding sources (i.e., PGC, General Fund, Bonds) for that agency.

Energy Division has taken the lead on updating the Standard Practice Manual (SPM) for use by the state agencies.  Eli Kollman of ED is the primary contact and is currently reviewing the final draft.  The goal is to post the final version on a yet to be determined, state agency website.   Eli is also developing a spreadsheet model for calculating cost effectiveness for energy efficiency, self-generation and load management programs.  The model will use the 20 year avoided cost forecast currently in use by ED for utility energy efficiency program analysis.  This model will be placed on the same website as the SPM.  The next meeting of the Green Accounting Group is August 28.

The governor has directed the Department of Finance to develop a long-term forecast for avoided costs.  There is an Externalities Task Force working on developing the forecasts that will address various environmental adders, reliability, etc.  This group is headed by Stephen Wiel at LBL, and includes Joe Eto, Ryan Weisner, Don Schultz, Julie Fitch, Eli Kollman and Ross Miller.

ORA is hoping to get consistency in estimating cost effectiveness through the SPM.  ORA also raised the question as to whether CALMAC should help determine what state programs should be evaluated assuming it will be feasible to evaluate for cost effectiveness. 

Reporting Consistency

For the CEC, the reporting issue is the lack of data on incremental cost for load management programs.   

The CEC will conduct a qualitative evaluation of load management and Demand Responsiveness Program participants asking them to provide data on their participation activity in other programs and how much they receive in rebates.

The CEC pointed out that the current cost effective methods in the SPM for load management are missing values or do not apply, e.g., inputs to spreadsheet, no value for reliability, etc.  This may be something the Avoided Cost Committee can work on.

Members of the Avoided Cost Committee are:  Mike Wan, PG&E, Bob Levin, PG&E, Don Smith, ORA, Craig Tyler, SoCal Gas, Tory Weber, SCE, Steve Layman, CEC, Stephen Hall, ED, Andrew Sickels, SDG&E.

Update: System Peak Definition: Scenario Runs

This item was carried over from the June meeting.  The utilities were asked to go back and run scenarios to determine there is any effect on program benefits due to changing the definition of peak from 12 Noon to 6 PM, to 11 AM to 8 PM.

PG&E;

· If current peak remains the same and look at value of just kWh, will not see much change when using residential air conditioning.   Results are inconclusive.

· If value for kW generation, then will make significant difference by extending peak.  

SCE:

· Found 1.2% increase in benefit.

SDG&E

· Results consistent with the others, that is, no significant change.

In regards to redefining the peak, ORA does not see an impact on participant costs, however, ORA does see the potential societal value.

The question was raised, “how would changing the current peak definition and associated values (i.e., value for generation) impact the selection of programs?”  

Answers:

· Program assessments based on actual impact on the system would probably value residential programs that have more impact later in the day higher.  Right now the definition may result in bias toward nonresidential programs.  

· Also, according to ISO, demand reduction programs that reduce the load build up early in the AM can improve overall system reliability since these programs tend to reduce overall demand throughout the peak period.

· By extending the peak definition to better match ISO experience, we can improve program selection because some programs that were not considered to have sufficient benefits may now be included.

To change the merits/value of programs by extending peak will require hourly data.  SDG&E provided h-factors, however, they were not given true hourly data.  ORA believe that in order to move forward with extending the peak, credible load profiles by end-use are needed.  Some utilities can access historic load data from the Class Load Research Projects. 

CALMAC recommends that the Avoided Cost Committee address the issue of what specific input values are needed to develop a cost effectiveness methodology that address the current energy crisis climate (i.e., values for generation, extending peak, etc.), including looking at possible new data collection efforts.  The goal is try to come up with a consistent methodology to be used for the 2002 forecast.  The Committee will report back to CALMAC on their proposal at the September 19 meeting.

CALMAC Website

Members of the MAESTRO website subcommittee presented a proposal to CALMAC for enhancing and improving maintenance of the CALMAC website.  Based on the committee proposal and CALMAC discussion, the following decisions were made:

1) CALMAC appointed the current MAESTRO subcommittee as the CALMAC committee with responsibility for maintaining and managing the website.  

2) The utility that is the CALMAC chair should carry the cost for maintenance of the website that year.  However, PG&E has agreed to cover the cost for the website for the remainder of 2001 through 2002.

3) Development of CALMAC’s mission statement should be based on the Joint Recommendations.

4) The primary focus of the website is to disseminate reports, including the Protocols, DEER, RRM2 and LIMC (ORA’s Load Impact Measure Costs Report.)

5) The website will provide links to various national studies and websites, including links to CEC reports and the SPM.

The website subcommittee will report back to CALMAC on progress at the October 17, CALMAC meeting.

2002 Planning Process

The CPUC placed an Order to Institute Rulemaking (OIR) on the agenda for its next meeting (August 23).  The OIR will address planning for energy efficiency programs in 2002 and beyond.  The notice was posted August 14and states, 

OIR Examining Future Energy Efficiency Policies, Administration, and Programs

This rulemaking identifies the utilities’ role in administering energy efficiency programs, considering that the utilities’ administrative role will terminate at the end of 2001.  [Agenda Item 14]

ED met with Commissioner Lynch last Friday (August 10) regarding the proposal to open the proceeding.  ED has not identified a planning process.  ED will probably seek proposals on the process from the utilities in mid- September.  ED stated that Commissioner Lynch recognizes the need to establish clear goals and stated that this will be a priority.

PG&E would like to get direction from the Commission on goals.  The utilities may initiate an abbreviated public process in September (possibly a workshop) to expedite the planning process.  Don Schultz recommended that the utilities make recommendations regarding changes to the policy rules, and some utility representatives agreed that this would be desirable.

The CEC mentioned that they would recommend a public process that includes workshops for 2002 planning.

ORA stated that new policy rules would need to be established for 2002.  ORA also mentioned that the issue regarding whether the Power Authority  will be able to use PGC funds as revenue collateral for bonds will be consider in legislation either this year or next.  ORA will continue to support the need for M&E and CALMAC despite any possible changes in legislation.

In regards to M&E budgets, ORA recommends that M&E should continue to plan budgets as a percentage of the EE overall budgets with appropriate allocations to each utility.  The utilities stressed that they would still like to solicit some direction from ED regarding the Commission’s measurement and market assessment requirements going forward.  

Update: Load Management Committee

The utilities, CEC and ED are now on board with ORA’s earlier recommendation to establish a Load Management Committee.  The purpose of the Committee will be to review, coordinate and recommend measurement studies and evaluation methods for Load Management programs.  

Mike Messenger will prepare a memo outlining the scope of the Committee’s charter.  He will also prepare a list of the current programs and planned evaluations.   The scope of programs to be included should be defined by the RRM2 definitions and include all programs included in the utility tariffs.  Each utility should send him a list of its own programs and currently planned studies.  He will send out an announcement for the first meeting (date and location.)  The ISO will be invited to participate.

Miscellaneous

CEC provided a handout with details on the CEC’s evaluation activities for Demand

Responsiveness programs.  The handout summarizes the evaluation activities discussed at the June meeting.

Next Meeting

The next CALMAC meeting will be held on Wednesday, September 19, 2001 at the Sempra Headquarters in San Diego.

